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Kgreien ienjbtances

1. dbs rats 2l the "B/E7, whiech scteally vafews Lo checks and drafis by cireall, can
e guoted 3y anr broker i Flantsin or Shanshei. It varies roughly from & premiug
of E zaut b o dlscomat of the ssme cwovny, The sancwnced poetsal senzcrship by

the Ihinzes post office bas couesd Tienkein to Yo flooded with checks = ruf s
whies psople are trylong %o cmsh for delleve snd han ¢smporerily ont the rile g£f &
10 par cent dlaccant, Probsily s 18, cheok or draft could bs eaebed Tov UEC on tha
blecs marikel ab aporoximetely pax.  Albhovgh Shapsbel imEpsvters porasily sedtle
thels Forelgn Gsbit Lelsmoss by niz so-called /%, they clalm thet they =19 netd
remithing any proflte abroad bub are neive %hom to waininin their Chine waiadlleabh-
meabs,
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2. Exporis ZTrom Ohine are undervalued be the lowset figure thet custome will sceens,
which ir some casse 1s less than cosi. A buyer ian the United States, for axamvle,
would remit morey o Chima os the baszis of ¢he low velvation and then bty apreepent
‘with ths exporter would rsmit the remminder by 7.%. chegk or leave 1%, avn the pz-
portar’s request, in the Stuies ap frse funds,

3. Ghinese cnstowmn valvaiions are wot 2lways %he ssme for identical exports a4 different
ports. For exemple, Shanghai valued & certnin kind of for st USSS, or the eguivalont,
while &t Pienisin the gams for wee assessed nt UNERA.

4. In Lmortas, overvaluatien to the 1imlt of acceniability by Chinese custems 15 the
rale, since licemsed importa are boughi st the chemp off’feial rate, or half the blask
market rate. Chineze cuvetoms sre abls to checlh onm invoice prices in the suss of .
ntaples. and are apt %o hold thess to an accurate figure, but valuatlone of
miscsllaneone itema aro not chacksd.

import Licanses

5., Ip Bkonghal there is no direst svidencs that Jicences ere being sold, althovgh thers
is some indication that this would bos doms AT tho amounte invelwed were large gnough,
Balther, there spuesr Yo be warious weye of expending the amonnt of 2o06dz iyported oa
licenes by nanipulesing weiucs, %his 13 2 natursl development conaidering the
amcunt of sangeling which goes on.
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There iz no completsly legal business going on in Shanghai. Chinese officiels are
alwaya involved at some point in the proceedings and sre distinctly reluctent to

deal with forelgners, particularly Americans, for fear they will mot Muderstand" the
almost required irregnlariigiss. Foreigners can usually dlseipate officiel
embarrassment by showing a very "understasnding" attitude and dy dispensing special
favors. Yavors from officlale and availebility of gooda make the black foreign
exchange extremely profitebls for the brokere who deal in it. American and other
forelga import~export firms in Shanghai snd Tlentsin have for a long time compleined
ebout the stifling of foreign trade, but methode which individual traders or firms
heve developed to circumvent the laws remsin undisclosed. ’
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The typlical attitude of Chinese private businessmen of the upper level is that a
U.S. loan to China would strengthen the hend of the Chinese Government in ths field
which should be restricted to private enterprise, and that this interferencs would
promote 1nefficlency to an alarming degree. This group also believes that unlese
the Civil Wer is stopped, no matter how large a loahn might be forthcoming fzam the
U.S., nothing except a temporary etrengthening of morsle could be eccomplishzd.

The typical university-educated liberal opposes anything that will prolong tae life
of the present goverument at the expense of the "people®. This attitude 1s only

8lightly different from thet of the Communists. %The only people who are convinged
that & loen would really help are the Kuomintang Party members.
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